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ENGROSSED SUBSTI TUTE HOUSE BI LL 2069

State of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on

By House Committee on Appropriations (originally sponsored by
Represent ati ves Wensman, Cole, Bush, H Somers, Benson, D. Schm dt,
L. Thomas, Dyer, B. Thomas, Reans, Doumt, Ballasiotes, Al exander,
Hatfield, Lantz, Sullivan, Thonpson, Kessler and Butler)

Read first tine 03/10/97.

AN ACT Rel ating to school district |evies; anmendi ng RCW84. 52. 0531
and 28A. 500. 010; creating new sections; and repeali ng RCW28A. 320. 150.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTI O\ Sec. 1. Funding resulting from this act is for
school district activities which supplenment or are not related to the
state’s basic program of education obligation as set forth under
Article I X of the state Constitution.

Sec. 2. RCW 84.52.0531 and 1995 1st sp.s. ¢ 11 s 1 are each
anmended to read as foll ows:

The maxi mum dol | ar anmount which nmay be |l evied by or for any school
district for mai ntenance and operation support under the provisions of
RCW 84. 52. 053 shall be determ ned as foll ows:

(1) For excess levies for collection in calendar year ((%992))
1997, the maxi mum dol | ar anount shall be cal cul ated pursuant to the
laws and rules in effect in Novenber ((4991)) 1996

(2) ((Fer—the—purpose—of—this—seet+on—the—bastec—eduecation
alHeecat+on——shalH—be—determned——pursuant—to—RCOW—28A-150-250+-
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3))) For excess levies for collection in calendar year ((1993))
1998 and thereafter, the maxi numdol |l ar anobunt shall be the sumof (a)
((anrd)) plus or mnus (b) and (c) of this subsection mnus (({e))) (d)
of this subsection:

(a) The district’s levy base as defined in subsection ((4))) (3)
of this section nmultiplied by the district’s nmaxi muml evy percentage as
defined in subsection ((5))) (4) of this section;

(b) ((+Athe—easeofnonhighsechooldistrtetsonly—ananpunt—egual

- i ton)) For districts in a high/nonhigh
relationship, the high school district’s maximum | evy anount shall be
reduced and the nonhigh school district’s maxi nruml evy anount shall be
increased by an anpunt equal to the estimated anount of the nonhigh
paynent due to the high school district under RCW 28A. 545.030(3) and
28A. 545. 050 for the school year commencing the year of the |evy;

(c) For districts in an interdistrict cooperative agreenent, the
nonr esi dent school district’s maxi num| evy amount shall be reduced and
the resident school district’s maxi numlevy anount shall be increased
by an anmpbunt equal to the per pupil basic education allocation included
in the nonresident district’s |levy base under subsection (3) of this
section multiplied by:

(1) The nunber of full-tinme equivalent students served from the
resident district in the prior school year; nultiplied by:

(ii) The serving district’s maxinmum |levy percentage determn ned
under subsection (4) of this section; increased by:

(iii) The percent increase per full-tine equivalent student as
stated in the state basic education appropriation section of the

ESHB 2069. SL p. 2
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bi enni al budget between the prior school year and the current school
year divided by fifty-five percent;

(d) The district’s maxinmum | evy anmount shall be reduced by the
maxi mum anmount of state matching funds for which the district is

el i gi bl e under RCW 28A. 500. 010 ( (fer—which—the—dist+riect—is—eHgiblein
that—tax—<coHeet+on—year)).

((4))) (3) For excess levies for collection in calendar vyear
((3993)) 1998 and thereafter, a district’s levy base shall be the sum
of allocations in (a) through (c) of this subsection received by the
district for the prior school vyear, including allocations for
conpensation i ncreases, plus the sumof such allocations nultiplied by
t he percent increase per full tinme equivalent student as stated in the
state basic education appropriation section of the biennial budget
bet ween the prior school year and the current school year and divided
by fifty-five percent. A district’s |evy base shall not include | ocal
school district property tax levies or other |ocal revenues, or state
and federal allocations not identified in (a) through (c) of this
subsecti on.

(a) The district’s basic education allocation as determ ned
pursuant to RCW 28A. 150. 250, 28A. 150. 260, and 28A. 150. 350;

(b) State and federal categorical allocations for the follow ng
programns:

(1) Pupil transportation;

(i1) ((Handicapped)) Special education;

(ii1) Education of highly capabl e students;

(1v) Conpensatory education, including but not limted to | earning
assi stance, m grant education, |Indian education, refugee prograns, and
bi | i ngual educati on;

(v) Food services; and

(vi) State-w de block grant prograns; and

(c) Any other federal allocations for elenmentary and secondary
school programns, including direct grants, other than federal inpact aid
funds and allocations in lieu of taxes.

( (5)—Foer—exeess—teviesfor——eoleeton+n—calendar—year—1993—and
I : | ' o . | hal i I . I
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£6))) (4) Adistrict’s maximuml evy percentage shall be twenty-two

percent in 1998 and twenty-four percent in 1999 and every year
thereafter; plus, for qualifying districts, the grandfathered
percent age determ ned as foll ows:

(a) For 1997, the difference between the district’s 1993 naxi mum
| evy percentage and twenty percent; and

(b) For 1998 and thereafter, the percentage calculated as foll ows:

(i) Miltiply the grandfathered percentage for the prior year tines
the district’s levy base determ ned under subsection (3) of this
section;

(ii) Reduce the result of (b)(i) of this subsection by any |evy
reduction funds as defined in subsection (5) of this section that are
to be allocated to the district for the current school year;

(iii) Divide the result of (b)(ii) of this subsection by the
district’s levy base; and

(iv) Take the greater of zero or the percentage calculated in
(b)(iii) of this subsection.

(5) "Levy reduction funds" shall nmean increases in state funds from
the prior school year for progranms included under subsection (({4)))
(3) of this section: (a) That are not attributable to enroll nent
changes, conpensation increases, or inflationary adjustnents; and (b)
that are or were specifically identified as | evy reduction funds in the
appropriations act. |If levy reduction funds are dependent on fornula
factors which would not be finalized until after the start of the
current school year, the superintendent of public instruction shal
estimate the total anmount of | evy reduction funds by using prior school

ESHB 2069. SL p. 4
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year data in place of current school year data. Levy reduction funds
shall not include noneys received by school districts fromcities or
counti es.

((6H)) (B6) For the purposes of this section, "prior school year"
((shalt)) neans the nost recent school year conpleted prior to the year
in which the levies are to be coll ected.

((8))) (7). For the purposes of this section, "current school year"
((shalt)) neans the year immediately follow ng the prior school year.

((69)Y)) (8) Funds collected fromtransportation vehicle fund tax
| evies shall not be subject to the levy [imtations in this section.

((26)¥)) (9) The superintendent of public instruction shall devel op
rul es and regul ati ons and i nformschool districts of the pertinent data
necessary to carry out the provisions of this section.

NEW SECTI ON. Sec. 3. The house of representatives and senate
fiscal commttees shall study data and issues relevant to the state
funded | ocal effort assistance programknown as "l evy equalization" and
prepare a report of findings and recommendations to the | egislature by
Decenber 1, 1997.

Sec. 4. RCW 28A.500.010 and 1993 ¢ 410 s 1 are each anended to
read as foll ows:

(1) Commencing with taxes assessed in 1988 to be collected in
cal endar year 1989 and thereafter, in addition to a school district’s
other general fund allocations, each eligible district shall be
provi ded |ocal effort assistance funds as provided in this section
Such funds are not part of the district’s basic education allocation.

(2)(a) "Prior tax collection year" ((shallh)) neans the year
i mredi ately preceding the year in which the local effort assistance
shal | be all ocat ed.

(b) The "state-wi de average ten percent levy rate" ((shatH)) neans
ten percent of the total | evy bases as defined in RCW84. 52. 0531(({4)))
(3) sumred for all school districts, and divided by the total assessed
val uation for excess |l evy purposes in the prior tax collection year for
all districts as adjusted to one hundred percent by the county
indicated ratio established in RCW 84. 48. 075.

p. 5 ESHB 2069. SL
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(c) The "district’s ten percent levy rate" ((ef—a—distritet—shall))

£o 3y (byint] : hi ah_sehool_distri . dividedt

H))) the district’s ten percent levy anount divided by the

district’s assessed valuation for excess |evy purposes for the prior
tax collection year as adjusted to one hundred percent by the county
i ndicated ratio.

(d) The "district’s ten percent levy anount" neans the school
district’s maximum|l evy authority after transfers determ ned under RCW
84.52.0531(2)(a) through (c) divided by the district’s naximum | evy
percentage determined under RCW 84.52.0531(4) multiplied by ten
percent.

(e) The "district’s twelve percent |evy anpunt” neans the school
district’s maximum|l evy authority after transfers determ ned under RCW
84.52.0531(2)(a) through (c) divided by the district’s naximum | evy
percent age determ ned under RCW 84.52.0531(4) multiplied by twelve
percent.

(f) "Districts eligible ((é+strets——shall)) for ten percent
equal i zati on" neans:_

(i) Before the 1999 calendar year, those districts wth a ten
percent | evy rate which exceeds the state-w de average ten percent |evy
rate; and

(ii) Inthe 1999 cal endar year and thereafter, those districts with
aten percent levy rate that exceeds the state-w de average ten percent
levy rate but that is not in the top quartile of all district rates
ranked from highest to | owest.

(g) "Districts eligible for twelve percent equalization" nmeans in
the 1999 calendar year and thereafter, those districts wth a ten
percent levy rate inthe top quartile of all district rates ranked from
hi ghest to | owest.

(h) Unless otherwise stated all rates, percents, and anmounts are
for the calendar year for which local effort assistance is being
cal cul ated under this section.

(3) Allocation of state matching funds to eligible districts for
| ocal effort assistance shall be determ ned as foll ows:

(a) Funds raised by the district through mai ntenance and operation

| evi es ((durtngthat—tax—ecolHeetton—year)) shall be matched with state

ESHB 2069. SL p. 6
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funds using the following ratio of state funds to levy funds: (i) The
difference between the district’s ten percent |levy rate and the state-
wi de average ten percent levy rate; to (ii) the state-w de average ten
percent |evy rate.

(b) The maxi mum anmount of state matching funds for ((whieh—a

¥ I i aibl . " . halt i
perecent—ofthe—distretstevybaseas—defnedi+nREW8452-05314)))
districts eligible for ten percent equalization shall be the district’s
ten percent levy anmount, multiplied by the follow ng percentage: (i)
The difference between the district’s ten percent levy rate and the
state-wi de average ten percent levy rate; divided by (ii) the
district’s ten percent |evy rate.

(c) Inthe 1999 cal endar year and thereafter, the maxi numanount of
state matching funds for districts eligible for twelve percent
equalization shall be the district’s twelve percent |evy anpunt
mul tiplied by the follow ng percentage: (i) The difference between the
district’s ten percent levy rate and the state-w de average ten percent
levy rate; divided by (ii) the district’s ten percent levy rate.

(4) (( (a—Fhrouvgh—tax—ecoHeection—year—1992—FHfty-Hvepercent—of

ef—any—year—

b—n—tax——colteet+on—year—1993—and—thereafter)) Local effort
assi stance funds shall be distributed to qualifying districts as
fol | ows:

((6))) (&) Thirty percent in April;
((6+))) (b) Twenty-three percent in Muy;

((6H+)y)) (c) Two percent in June;
((&~))) (d) Seventeen percent in August;

((&¥))) (e) Nine percent in Cctober;
((&+))) (f) Seventeen percent in Novenber; and

((6+))) (g) Two percent in Decenber.

NEW SECTI ON.  Sec. 5. RCW28A. 320. 150 and 1995 1st sp.s. ¢ 11 s 2
are each repeal ed.

Passed the House April 18, 1997.

Passed the Senate April 27, 1997.

Approved by the Governor May 6, 1997.

Filed in OOfice of Secretary of State May 6, 1997.
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